
Policy issues

Reform

Grants / regulations / legislation / environment

Defra has published its departmental plan covering the period to 2020. Its objectives include: a cleaner, healthier
environment benefiting people and the economy; a world-leading food and farming industry; a thriving rural economy,
contributing to national prosperity and wellbeing; a nation better-protected against floods, animal and plant diseases and
other hazards, with strong response and recovery capabilities; excellent delivery, on time and to budget and with
outstanding value for money; and delivering efficiently: an organisation continually striving to be the best, focussed on
outcomes and constantly challenging itself.

1

The European Commission’s Directorate-General for Agriculture and Rural Development has created the Agricultural
Markets Task Force, comprising 12 experts to discuss relevant issues such as market transparency, access for farmers
to financial instruments and futures markets to hedge price risks, options for arranging contractual relations within the
food chain and legal possibilities for organising farmers’ collective actions.

2

new article3

Latest figures from the Rural Payments Agency indicate that 81 per cent of eligible claims have been paid but 16,000
farmers still await receipt.

1

Defra has published updated statutory guidance on how 2015 Basic Payment Scheme payments are calculated.2

The Rural Payments Agency has published a list of winter varieties of brassica crops for the purpose of meeting crop
diversification requirements.

3

Defra has published its guidance on Countryside Stewardship: hedgerows and boundaries grants 2016.4

Defra has published guidance on the application for Woodland Creation grants under the Countryside Stewardship
scheme.

5

The Rural Payments Agency has published guidance on how EFA hedges next to fallow land, nitrogen-fixing crops or
catch/cover crops can overlap.

6

Natural England has issued a consultation document concerning new licensing policies for European Protected Species.
The aim is to achieve better outcomes for such species while reducing costs, delays and uncertainty for developers by
shifting the focus away from protecting animals on development sites and towards improving populations in the wider
local area.

1

The latest BASF National Farm Rodent study, covering 288 farms, shows that 58 per cent reported major or significant
problems with rats in 2015 and the average annual bait use increased from 26 kg per farm to 38 kg.

2

The Soil Association has published “Seven Ways to Save our Soils”, a guide to help growers improve soil health.3

Scientists at the University of Sussex claim to have optimised a technique for applying oxalic acid to beehives to kill the
Varroa mite.

4

Scientists at Harper Adams University are researching the application of gut fungi to use in biomass technology.5

The Biotechnology and Biological Sciences Research Council has awarded Warwick Crop Centre £150,000 to help fund6
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Other matters of farm finance and tenure

Product prices

a three-year project in research into entomology and plant pathology.

Anglia Farmers’ Ag-Inflation index has revealed that input costs fell by 4.35 per cent in the year to January with fuel costs
down 20.7 per cent and fertilizer costs down 13.6 per cent.

1

February was not the month of recovery one might have hoped for, with the grain markets flat at best, but broadly
negative. Updated market intelligence has lead to predictions of higher closing world stock levels than previously thought,
whilst the lack of any major setbacks to the 2016 harvest on a world level has seen the world price retreat further.
Currency exchange rates helped: Sterling weakened further, against the Euro and the US Dollar in particular (the Euro
gaining more than 2p over the course of the month) partially insulating the UK from the falling world grain prices.
Confidence in stocks and 2016 harvest predictions saw milling wheat premiums drop to £8. Oilseed rape prices improved
marginally as a result of short term logistics issues in South America. Market outlook pushed LIFFE feed wheat futures
lower, as all the various sources of information were assimilated. In late February, deliveries for November 2016 and
2017 stood at £117/tonne (-4) and £126/tonne (-1) respectively, whilst January 2018 futures sat marginally stronger at
£127. Average spot prices in late February (£/tonne ex-farm): feed wheat 101 (-1); milling wheat 108 (-4); feed barley 97
(+1); oilseed rape 257 (+2); feed peas 119 (-1); feed beans 128 (-1)

1

The GB average potato price continued to build, albeit gently, on this year’s strong start. From an opening position of
£154 per tonne, the average price improved to £160 per tonne in the first half of the month and remained there for the
next two weeks, giving a late February close of £160 per tonne (£6 higher in the month and £35 above the average in late
February 2015). The free-buy average was, by comparison, more volatile, starting the month at £147, then dropping to
£142 before recovering and improving to eventually reach a late February close of £156 (up £9 overall in the month and
£70 above the free-buy average in late February 2015). The overall upwards trend in potato prices is being largely
attributed to a number of the larger producers holding on to crop in anticipation of price improvements. Price volatility
should therefore be anticipated as, when some of these growers decide to sell, the market may well see a domino effect.
2015 crop prices for grade 1 crop in late February: the spread of Desiree prices was tighter but improved at the lower end
to between £210 and £240 per tonne; whilst Estima were trading higher at between £140 and £220 per tonne. Maris
Piper prices were less spread but weaker at the top end, at between £180 and £220 per tonne, whilst King Edwards were
trading at the same level as January, at between £190 and £230 per tonne.

2

Cattle prices retained some of their volatility this month, but the previous months’ downward trend was tempered and
some small improvements were seen. The average finished steer price, from its opening position of 179p/kg lw, dropped
to 176p/kg and peaked back at 179p/kg before settling at a late February close of 177p/kg lw (down 2p/kg over the month
and 14/kg below the closing average a year earlier). The average finished heifer price was less volatile but generally
positive. From the opening position of 189p/kg lw it dropped back marginally early on, before steadily improving
thereafter, to close the month at 192p/kg lw (an improvement of 3p/kg during the month, to sit 8p/kg below the price a
year earlier). The average dairy cow price tracked at a low level, remaining below £1,000 per head. With a mid month low
of £796, the late February closing position was £982 per head (£1,272 in February 2015).

3

The average finished lamb price (SQQ live weight) entered a phase of volatility this month at a time of the year when
prices are generally strong (ie the lead up to the Easter break) but despite this demand and throughput have been
unpredictable. From an opening position of 178p/kg lw, the average price improved to a peak of 190p/kg lw, before
relaxing again to a closing position of 184p/kg lw, up 6p in the month overall but 7p/kg below the closing average a year
earlier.

4

The average UK all pig price (APP) fell further over in February in line with the seasonal tail-off generally seen at this
point in the year. From an opening position of 121.6p/kg dw, the average by late February was 4.4p/kg lower at 117.2p/kg
( 21.7p/kg below DAPP from a year earlier).

5

The UK average milk price for December (published in early February) reported a reduction of 0.51ppl in the month to an6
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Other crop news

Other livestock news

average of 23.71ppl - 3.88ppl below the price a year earlier. The European prices in December saw the UK drop two
places in the EU28 rankings (to 8th) against an average price of the EU28 weighted average of 22.75ppl.

Bioethanol, starch and the milling industry used 583,000 tonnes of wheat in December, down 13.4 per cent on a year
earlier. Of the total, 494,000 tonnes was home produced. Brewers, maltsters and distillers used 156,000 tonnes of barley
and 41,000 tones of wheat, down 4.6 per cent and 32 per cent respectively.

1

A report from AHDB suggests that losses in winter oilseed rape caused by adult cabbage stem flea beetle amounted to 1
per cent last autumn compared to 2.7 per cent in 2014.

2

The UK Cereal Pathogen Virulence Survey has indentified the “Kranch” yellow rust race in the UK for the first time.3

The James Hutton Institute has suggested that fractionating beans, whereby they are milled and separated into different
fractions, would allow the resulting products to be sold into higher value markets, such as high quality fish feed.

4

PGRO has launched the Bean Agronomy Tool, an online advice source for bean growers.5

The Natural Resources Institute is conducting a project using controlled atmosphere technology developed in the fruit
sector to investigate the effects of mineral nutrition on the storage of potato tubers.

6

Following a period of consultation, Defra is to amend the Plant Health (England) Order 2015 which will require all
potatoes imported from mainland Spain to be washed before export to kill or remove any Epitrix which might be present.

7

The Sainsbury Laboratory in Norwich has applied for permission to conduct a project into improving late blight resistance
in potatoes using resistance genes from wild potato relatives and from the Sorpo Mira variety.

8

Rothamsted Research has applied for permission to conduct research into the synthesis and accumulation of omega-3
long chain polyunsaturated fatty acids and astaxanthin in false flax.

9

Hargreaves Plants has launched a new white asparagus variety Vittorio.10

APS Salads has bought tomato producer North Bank Growers from The Greenery.11

A European Food Safety report has stated that bacteria in humans, food and animals continue to show resistance to the
most widely used antimicrobials. Campylobacter, mainly found in raw poultry, has become highly resistant to
ciprofloxacin, an important antimicrobial in the treatment of human infections.

1

Scientists from the University of Newcastle have suggested that organic meat and dairy products contain about 50 per
cent more omega-3 fatty acids than conventionally produced products and also have slightly lower concentrations of two
saturated fats linked to heart disease.

2

Defra figures for January show that UK prime cattle slaughterings were 5.7 per cent lower than a year earlier at 172,000;
beef and veal production was down 5.7 per cent at 79,000 tonnes; clean sheep slaughterings fell 6 per cent to 1.1
millions; mutton and lamb production fell 5.4 per cent to 24,000 tonnes; clean pig slaughterings rose by 2.4 per cent to
979,000; while pigmeat production rose by 4.1 per cent to 86,000 tonnes.

3

Data to November 2015 concerning bovine TB shows that new herd incidents in England rose by 3 per cent compared to
a year earlier with a 2 per cent increase in the high risk area, a 42 per cent increase in the low risk area but a 4 per cent
reduction in the edge area. In Scotland new herd incidents fell by 7 per cent. The number of herds not officially TB free

4
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rose by 6 per cent across England with a rise of 5 per cent in the high risk area, 10 per cent in the edge area and 51 per
cent in the low risk area. In Wales there was an increase of 2 per cent but in Scotland a reduction of 8 per cent. The
number of animals slaughtered in the year rose by 9 per cent in England to 27,982 with an increase of 10 per cent in the
high risk area and 1 per cent in the edge area but a fall of 9 per cent in the low risk area. In Scotland the number fell by
47 per cent but there was a rise of 25 per cent in Wales.

Natural England has received 29 applications or expressions of interest for badger control licences mainly in respect of
Cornwall, Devon, Somerset and Dorset.

5

Scotland’s Rural College has warned about the low protein quality of this winter’s silage which could lead to slow
starvation and death.

6

Total UK milk production in 2015 increased by 2.7 per cent compared to 2014. It was also 10.4 per cent higher than
average annual production over the previous 10 years.

7

In January, UK milk production increased by 0.9 per cent compared to December to 1.2 billion litres, 2.7 per cent up on
January 2015.

8

In December 2015 dairies used 921 million litres of milk, 7.8 per cent up on November but 1.3 per cent down on a year
earlier. Of the total consumption, 49 per cent was for liquid milk production, 24 per cent for cheese production and 2.1 per
cent for butter producton.

9

Tesco has moved 200 million litres of milk supply from Arla to Muller causing Arla to cut its price to producers by 3.25 ppl.10

Dairy UK has published a new export strategy “United Kingdom: Exporting Dairy to the World”. The strategy purports to
identify actions and recommendations to enhance export performances.

11

Dairy Crest has reduced the price paid to suppliers on a Davidstow contract by 1.6 ppl to 22.72 ppl.12

The latest assessment of herds registered with National Milk Records undertaken by the University of Reading in respect
of the year to August 2015 has revealed that, by increasing the proportion of cows served by 80 days post-calving and
getting more cows in-calf, calving intervals are reduced.

13

First Milk has reduced its Midlands and East Wales balancing pools by 0.62 ppl to 17.28 ppl and its Scotland balancing
pool by 0.19 ppl to 17.93 ppl.

14

Research from the University of Nottingham has shown that 40 per cent of dairy cattle have liver copper concentrations
exceeding the Animal and Plant Health Agency’s recommendations compared to only 17 per cent of combined beef
breeds.

15

Tesco has announced it is to source all milk used in own label standard yogurts from the UK. Currently one-third is
imported.

16

Waitrose is to require cows in its 50-farm milk pool to be grazed outside for at least 100 days each year.17

In the light of the re-emergence of bluetongue virus serotype 8 in France, Defra has published a risk assessment of the
likely incursion of the disease into the UK in 2016. The conclusion, with a high level of uncertainty, is that the risk of an
incursion in a cool spring is 5-10 per cent; in mid-summer the risk is 33-60 per cent; and by the end of the summer the
risk is 60-80 per cent.

18

Tesco has invited 100 sheep farmers from its supply base to trial the collection of data over a 12-month period to assess
production costs across different systems.

19

Defra figures for January show that UK commercial layer chick placings fell by 0.8 per cent compared to a year earlier, to
2.9 million chicks; UK broiler chick placings rose by 0.6 per cent to 93.2 million chicks; turkey chick placings fell by 35 per
cent to 800,000 chicks; turkey slaughterings rose by 0.5 per cent to 1.9 million birds; broiler slaughterings rose by 4 per

20
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Inputs / Supply business

Marketing

Miscellaneous

Other Business

This publication will take an impartial view on “Brexit”, as evidence by the following:

Pythagoras’ theorem – 24 words.

Lord’s Prayer – 66 words.

Archimedes’ Principle – 67 words.

10 Commandments – 179 words.

cent to 87.3 million birds; while poultry meat production rose by 2.9 per cent to 163,200 tonnes.

The number of outbreaks of HPAI H5 avian influenza in France has increased to 72 and the number of LPAI H5 to 7.21

Statistics have revealed that 7.1 million cases of eggs were packed in packing stations during the final quarter of 2015,
2.5 per cent up on the previous quarter and 4.3 per cent up on the same period a year earlier. The total for the year was
2.7 per cent up on 2014.

22

In December, animal feed production rose 4.8 per cent for poultry but fell 2.3 per cent for cattle, 9.8 per cent for sheep and
0.1 per cent for pigs compared to a year earlier. Wheat usage rose by 1.1 per cent while barley usage rose 12 per cent.

23

A new UK Sdh C-H152R septoria mutation has been found in a field site in southern England monitored by Rothamsted
Research. Two septoria isolates have been classified as having medium to high resistance to SDHI fungicides.

1

34.5 per cent N ammonium nitrate has fallen in price by 18 per cent in the year to January.2

The Chemicals Regulation Directorate is expected to announce the ending of use of the broad-spectrum
organophosphate insecticide Chlorpyrifos.

3

Sales of organic produce grew for the third consecutive year in 2015 to £1.95 billions, a 4.9 per cent increase, while sales
of non-organic groceries fell by 0.9 per cent.

1

Sales at Asda fell by 5.8 per cent in the quarter to December and by 4.7 per cent over the whole of 2015.2

In the 12 weeks to the end of January, sales at the Co-operative rose by 1.4 per cent, the best performance of a non-
discounter grocery retailer.

3

Waitrose has started selling sweet potatoes grown under glass by the Jersey Royal Company.4

Waitrose has begun selling sea kale grown under glass in Worcestershire by Westland Nurseries.5

Figures from the Agricultural Engineers Association show that registrations of agricultural tractors over 50hp fell by 12.8
per cent in 2015 to 10,842 units. In 2014 the share of the market held by manufacturers changed little, Claas fell by 1.4
per cent and Same Deutz Fahr by 0.6 per cent while New Holland increased its share by 0.6 per cent and MF by 0.5 per
cent.

1
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Gettysburg address – 286 words.

US Declaration of Independence – 1,300 words.

US Constitution with all 27 amendments – 7,818 words.

EU regulations on the sale of cabbage – 26,911 words.

George will get you in the end!

Assuming affairs have been properly organised, the farming fraternity is well treated when it comes to death with 100% relief
applying to land, buildings and business capital. Indeed, when the Inheritance Tax forms land on the desk of an employee of HM
Revenue & Customs, said person, who is on performance related pay, is sent into fits of depression.

George doesn’t like this. Unhappy staff and no money going out of your coffin and into his coffers. So he has devised a solution.

He has persuaded Michael Gove, in his death throes, to issue a consultation document. Such documents do not entertain
consultation, they merely act as advance notice of changes to the law.

The proposal is that probate fees will be linked to value of an estate. There will be a sliding scale which will culminate in estates
valued in excess of £2 millions paying a fee of £20,000.

The value of the estate is before relief not after. So for Inheritance Tax purposes the value of the estate may be £Nil but, on 150
acres plus a working farmhouse, £20,000 will be payable.

The Inheritance Tax and Capital Gains Tax system works against lifetime giving. The new probate proposals may cause a rethink.

Please don’t die just yet!!
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